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I) Presentation and Goals

This course proposes a distinct reading of Political Economy: instead of presenting
only classical economic and social theories, it seeks to extract from each thinker the
core of their 'political economy' — the political-institutional dimensions implicit in
their theoretical matrices and the conflicts that derive from them (State vs. market;
public vs. private interest; inequality vs. democracy; capital vs. labor; bureaucracy
vs. innovation). The central idea is to show that behind economic arguments there is
always a vision of power, of the State, of institutions, of social order, and of the

conflicts interwoven therein.

Unit 1 reconstructs, from Hobbes to Friedman, including Marx, Weber, Schumpeter,
Keynes, Polanyi, Hayek, and Minsky, the latent political economies in their
formulations. Unit 2, in turn, functions as a laboratory: it confronts these theoretical
matrices with three crucial historical experiences — the New Deal, the Neoliberal
Revolution, and the rise of China — in which institutional dilemmas and identified

conflicts can be seen in operation.

The ultimate goal is to equip students with tools to understand the dilemmas and
tensions of contemporary capitalism, and of the Chinese socialist experience,
ranging from recurring financial crises, financialization, inequalities, environmental

challenges, and geopolitical disputes — through the lenses of Political Economy.

II) Evaluation
- Participation in classes and debates.

- One written essay (2,000-2,500 words), developed in dialogue with the instructor.
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- Exams: one midterm + final exam, or alternatively, two exams and a final,

depending on class performance.

IIT) Remarks

- Cellphones must remain switched off during class.

- Readings and lectures are complementary, not substitutes.

- Each session will include time for critical discussion, encouraging students to

connect theory, history, and current issues.

IV) Program

Unit 1 - Theoretical Frameworks: The 'Political Economies’

1.1. Hobbes, Locke and Smith: the political economy of the State versus natural
order.

1.2. Marx and Lenin: the political economy of the State and revolution.

1.3. Weber: the political economy of bureaucracy and rationalization — the 'iron
cage of modernity'.

1.4. Polanyi: the political economy of market fundamentalism — fictitious
commodities, environmental destruction and the precariat.

1.5. Keynes and Minsky: the political economy of unemployment and financial
dominance.

1.6. Hayek, Friedman and Buchanan: the political economy of private interests and
government failures.

1.7. Schumpeter and Daniel Bell: the political economy of creative destruction and

institutional contradictions.
Unit 2 - Historical Experiences as Laboratories of Political Economy

2.1. The New Deal (USA, 1930s): Keynes, Polanyi and Minsky versus Hayek,
Friedman and Buchanan — state intervention, financial regulation and
transformative democracy.

2.2. The Neoliberal Revolution (USA/UK, 1980s): Hayek, Friedman and Buchanan
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versus Polanyi, Minsky, Schumpeter and Bell — deregulation, financialization,
productive hollowing out and the dominance of private interests, inequality.

3.3. The Rise of China (1978-present): Hobbes, Marx, Lenin, Weber and Schumpeter
versus Hayek, Friedman and Buchanan — Party-State, market socialism and planned

progress.

V) Bibliography

1. Classics of Political Economy and Political Thought
Hayek, F. A. (1948). Individualism and Economic Order. Chicago: University of

Chicago Press.
Hobbes, T. (1651). Leviathan. London: Andrew Crooke.

Keynes, ]. M. (1936). The General Theory of Employment, Interest and Money.

London: Macmillan.
Locke, ]. (1690). Second Treatise of Government. London: Awnsham Churchill.
Mary, K. (1867). Capital. (various editions)

Minsky, H. P. (1986). Stabilizing an Unstable Economy. New Haven: Yale University

Press / McGraw-Hill (various editions).

Polanyi, K. (1944). The Great Transformation. New York: Farrar & Rinehart.

(Portuguese translation: Rio de Janeiro: Campus, 1980).

Schumpeter, J. A. (1942). Capitalism, Socialism and Democracy. New York: Harper &

Brothers. (Portuguese translation: Rio de Janeiro: Zahar, 1984).

Smith, A. (1776). The Wealth of Nations. London: W. Strahan & T. Cadell. (various

Portuguese editions).

Weber, M. (1922). Economy and Society. Berkeley: University of California Press

(later editions).

Page 3 of 7



2. Neoliberalism, State and Democracy

Baumol, W.]. (1967) [1952]. Welfare Economics and the Theory of the State.

Cambridge, MA: Harvard University Press.

Blyth, M. (2002). Great Transformations: Economic Ideas and Institutional Change

in the Twentieth Century. Cambridge: Cambridge University Press.

Campbell, . L.; Pedersen, O. K. (Eds.). (2001). The Rise of Neoliberalism and

Institutional Analysis. Princeton: Princeton University Press.

Crouch, C,; Streeck, W. (Eds.). (1997). Political Economy and Modern Capitalism.

London: Sage.

Kirzner, 1. (1998). The Driving Force of the Market. In: Prychitko, D. (Ed.), Why
Economists Disagree. Albany, NY: SUNY Press.

Mitchell, W.; Simmons, R. (1994). Beyond Politics - Markets, Welfare, and the

Failure of Bureaucracy. Oakland: The Independent Institute.

Streeck, W. (2014). Buying Time: The Delayed Crisis of Democratic Capitalism.

London: Verso.

Tullock, G. et al. (2002). Government Failure — A Primer in Public Choice.

Washington, DC: Cato Institute.
Udehn, L. (1996). The Limits of Public Choice. London: Routledge.

3. Varieties of Capitalism and Developmental States
Dore, R. (2000). Stock Market Capitalism / Welfare Capitalism: Japan and Germany

versus the Anglo-Saxons. Oxford: Oxford University Press.

Evans, P. (1995). Embedded Autonomy: States and Industrial Transformation.

Princeton: Princeton University Press.

Page 4 of 7



Hall, P. A,; Soskice, D. (Eds.). (2001). Varieties of Capitalism: The Institutional Basis

of Comparative Advantage. Oxford: Oxford University Press.

Wade, R. (2003) [1990]. Governing the Market. Princeton: Princeton University

Press.

Weiss, L. (Ed.). (2003). States in the Global Economy - Bringing Domestic

Institutions Back In. Cambridge: Cambridge University Press.

Woo-Cummings, M. (Ed.). (1999). The Developmental State. Ithaca: Cornell

University Press.

Yamamura, K.; Streeck, W. (Eds.). (2001). The Origins of Nonliberal Capitalism.

Ithaca: Cornell University Press.

Yamamura, K.; Streeck, W. (Eds.). (2003). The End of Diversity? Prospects for

German and Japanese Capitalism. Ithaca: Cornell University Press.

4. Globalization, Crises and Inequality
Block, F. (2003). The Global Economy in the Bush Era - A Review Essay. Socio-

Economic Review, 1, 439-456. Oxford: Oxford University Press.

Friedman, T. (2001). The Lexus and the Olive Tree. New York: Farrar, Straus &

Giroux / Objetiva (Portuguese edition).
Holton, R. (1998). Globalization and the Nation-State. London: Macmillan.
Khor, M. (2001). Rethinking Globalization. London: Zed Books.

Michie, J.; Smith, ]. G. (Eds.). (1999). Global Instability: The Political Economy of

World Economic Governance. London: Routledge.

Nain, M. (1994). Latin America’s Journey to the Market. Paper presented at the

Conference on Economic Reform and Democracy, Washington, May 5-6.

Piketty, T. (2014). Capital in the Twenty-First Century. Cambridge, MA: Harvard

University Press.

Page 5 of 7



Piketty, T. (2019). Capital and Ideology. Cambridge, MA: Harvard University Press.

Rodrik, D. (2002). After Neoliberalism, What Next? In: Castro, A. C. (Ed.),
Development in Debate, Vol. 1. Rio de Janeiro: BNDES.

Stiglitz, J. E. (2002). Globalization and Its Discontents. New York: W. W. Norton.
The Economist (various editions).

Yergin, D.; Stanislaw, J. (2002). The Commanding Heights: The Battle for the World

Economy. New York: Touchstone.

5. Regulation, Financial Crises and Economic Policy
Crabtree, D.; Thirwall, A. (Eds.). (1993). Keynes and the Role of the State. New York:

St. Martin Press.

Faur, D. L,; Jordana, J. (Eds.). (2004). The Politics of Regulation - Institutions and

Regulatory Reforms for the Age of Governance. Cheltenham: Edward Elgar.

Garvey, G.; Garvey, E. (1990). Economic Law and Economic Growth: Antitrust,

Regulation and the American Growth System. New York: Praeger.

Kregel, ]. (2001). Yes, ‘It' Did Happen Again - The Minsky Crisis in Asia. In:
Bellofiore, R.; Ferri, P. (Eds.), Financial Keynesianism and Market Instability.

Cheltenham: Edward Elgar.

McCraw, T. K. (1984). Prophets of Regulation. Cambridge, MA: Harvard University

Press.

McCraw, T. K. (Ed.). (1981). Regulation in Perspective. Cambridge, MA: Harvard

University Press.

Reinhart, C. M.; Rogoff, K. S. (2009). This Time is Different: Eight Centuries of

Financial Folly. Princeton: Princeton University Press.

Tooze, A. (2018). Crashed: How a Decade of Financial Crises Changed the World.
New York: Viking/Penguin.

Page 6 of 7



6. China and Transformations of Contemporary Capitalism
Huang, Y. (2008). Capitalism with Chinese Characteristics. Cambridge: Cambridge

University Press.

Naughton, B. (2018). The Chinese Economy: Adaptation and Growth (2nd ed.).
Cambridge, MA: MIT Press.

Rudd, K. (2022). The Avoidable War: The Dangers of a Catastrophic Conflict
between the US and Xi Jinping’s China. New York: PublicAffairs.

Weber, I. (2021). How China Escaped Shock Therapy. London: Routledge.

7. Contemporary Authors and Critical Political Economy

Burlamaqui, L.; Kattel, R. (Eds.). (2018). Schumpeter’s Capitalism, Socialism and
Democracy: A Twenty-First Century Agenda. Londres: Routledge.

Carvalho, F. C. (1999). Mercado, Estado e Teoria Econémica: Uma Breve Reflexao.
Econdmica, Vol. 1, n° 1.

Fraser, N. Cannibal Capitalism (2022).
Piketty, T. Capital and Ideology (2019).

Przeworski, A. (1995). Democracia e Eficiéncia. In: Estado e Economia no
Capitalismo. Rio de Janeiro: Relume Dumara.

Stiglitz, J. E. (1994). Whither Socialism? Cambridge, MA: MIT Press.
Streeck, W. How Will Capitalism End? (2016).

Swedberg, R. (2003). Principles of Economic Sociology. Princeton: Princeton
University Press.

Page 7 of 7



